CHAPTER 12: PRINCIPLES OF REAL ESTATED FINANCING

CHAPTER 13: APPLYING FOR A MORTGAGE LOAN

1.  What is  the cost for each loan discount point? What effect does each loan discount point have on the interest rate for that loan? What effect does a loan discount point have for the lender?  

2.  How do Title theory states and Lien theory states differ in the process of securing a home loan?

3.  What are the two legal documents that make up the mortgage loan agreement? Which one sets up the terms of the purchaser's loan?  Why is this document considered negotiable? 

4.  Georgia uses what document to transfer Real Property? In Georgia, to whom is this document transferred at closing? Does Georgia recognize Judicial Foreclosure?

5.  In a Non-Judicial foreclosure state, what are two steps required of the lender before beginning his actions against the defaulting owner?

6.  What is a deficiency judgment and what step is necessary to claim this type of judgement?

7.  In a purchase money mortgage, identify the Mortgagor and the Mortgagee.

8.  Understand the difference between the Alienation clause and the Acceleration clause in a Mortgage agreement. 

9.  Understand why a Subordination Clause might be important for a developer who is purchasing land with a Land Sales Contract?

10.  With an adjustable rate mortgage (ARM,) the adjustment factor might be commonly tied to what factors? May the lender have any influence over these factors? 

11.  Define a Graduated Payment Mortgage (GPM). How does this type of mortgage differ from an Adjustable Rate Mortgage (ARM)?

12.  Is there any difference between a Mortgage Banker and a Mortgage Broker?

13.  May a borrower find a home loan directly in the Secondary Mortgage market? Why or why not?

14.  The Secondary Mortgage Market is often said to provide Liquidity for the overall Real Estate lending process. What is meant by this statement?

15.  What company is the dominant force in the Secondary Mortgage market? What is this company's relationship to the U.S. government?  

16.  What connection does the Estoppels Certificate have with the Secondary Mortgage Market?

17.  Who is the beneficiary of PMI? Recognize the two options available in the payment of mortgage insurance. May the seller participate in paying mortgage insurance for the buyer's lender? If so, in what way?

18.  Which home loans require Mortgage Insurance? Which loans do not? 

19.  F.D.I.C guarantees what?

20.  Are FHA & VA loans made directly by the government? Explain.

21.  Alienation clauses and pre-payment clauses would never be found in what types of loans?

22.  With regard to the "protection" offered to lenders by FHA & VA, what specific terms are used to describe this protection for each loan type?

23.  What types of property may be acquired with a VA loan? Not acquired? Identify two significant financial benefits of the VA loan for a borrower?

24.  What is a funding fee?

25.  Identify 3 factors regarding an applicant's financial capabilities that a lender would consider in evaluating the loan application?

26.  Federal Truth in Lending legislation (REGULATION Z) require lenders to disclose what overall factor to borrowers?  REG Z also regulates what activity?

27.  What loans would and would not be covered under REG Z? Be SPECIFIC!

28.  What disclosures are required under REG Z? 

29.  Why is Regulation Z concerned with APR rather than just the interest rate?

30.  Understand the REG Z concept of a TRIGGER TERM.

31.  Identify a way in which a real estate licensee might communicate financial terms of a loan to another party in which the demands of Regulation Z may not apply?

