CHAPTER 14: VALUE

1.  What immediate effect might a supply of newly constructed homes for sale have on older homes for sale in that area?  If there were no newly constructed homes for sale in that area, might this situation change for any older homes that might be for sale?    

2.  Understand the Economic Principles of Value with particular attention to Conformity, Substitution, and Progression/Regression.

3.  Who DETERMINES fair market value of homes?  Whose job is it to ESTIMATE fair market value? In this estimation of fair market value, under what conditions would recently sold homes customarily not be used as comparable properties?  

4.  Assemblage results in plottage value.  Explain.

5.  Recognize features that an appraiser might consider in a Neighborhood Analysis? What type of data would the appraiser be prohibited by law to consider?

6.  What is the very first step of the appraisal process? When would reconciliation or correlation occur in the appraisal process?

7.  In terms of making adjustments to his calculations, how would the appraiser handle differences between the subject property and the comparable properties?

8.  How might reproduction cost and replacement cost differ?

9.  What types of properties are best suited for the Cost Approach in the appraisal process?

10.  Of the three common types of appraisal reports, which one might be best suited for an extensive commercial property?

11.  Recognize examples of the three types of Depreciation calculated in the appraisal process.
12.  Which appraisal method separates land from improvements?

13.  Compare the two procedures for determining the replacement cost for a building that would be used EXCLUSIVELY by a professional appraiser.

14.  What factor primarily determines if depreciation would be curable?  Which type of depreciation is always incurable?

15.  In a least complex summation/cost approach method, what might be the first math step for calculating the cost to replace the building involved?

16.  Identify two ways to calculate dollar amounts of depreciation.

17.  Be able to verbally recite the three parts of the formula used in the Cost Approach and the three parts of the formula used in the Capitalization/Income appraisal method.   

18.  The Gross Rent Multiplier (GRM) or the Gross Income Multiplier (GIM) calculates the relationship between what 2 factors?   

